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STATE OF NORTH CAROLINA

Bffice of the Stute Auditor

300 N. SALISBURY STREET

RALEIGH. N. C. 27603-5903

TELEPHONE: (919) 733.3217
FAX: (919) 733-8443

RALPH CAMPBELL. JR.
STATE AUDITOR

AUDITOR'’S TRANSMITTAL

The Honorable James B. Hunt, Jr., Governor
The General Assembly of North Carolina
Board of Trustees, Randolph Community College

This report presents the results of our financial statement audit of Randolph Community .
College, a component unit of the State of North Carolina, for the year ended June 30, 1998.
Our audit was made by authority of Article SA of G.S. §147.

The accounts and operations of the College are an integral part of the State’s reporting entity
represented in the State’s Comprehensive Annual Financial Report (CAFR) and the State’s
Single Audit Report. In those reports the State Auditor expresses an opinion on the State’s
financial statements. In the Single Audit Report, the State Auditor also presents the audit
results on the State’s internal controls and on the State’s compliance with laws, regulations,
contracts, and grants applicable to the State’s financial statements and to its federal financial
assistance programs.

As part of the audit work necessary for the CAFR and the Single Audit Report, the accounts
and operations of the College were subject to audit procedures as we considered necessary. In
addition, we performed auditing procedures that we considered necessary for us to report on
the accompanying financial statements that relate solely to Randolph Community College.
The audit procedures were conducted in accordance with generally accepted auditing
standards and Government Auditing Standards issued by the Comptroller General of the
United States.

The purpose of this report is to present the results of our audit on the accompanying financial
statements. A summary of our reporting objectives and audit results are:

1. Objective - Express an opinion on the financial statements.

Results - The financial statements present fairly the amounts and disclosures made in
accordance with generally accepted accounting principles. These matters are described in
the Independent Auditor’s Report on the Financial Statements.

o 4




AUDITOR’S TRANSMITTAL (CONCLUDED)

2. Objective - Present instances of noncompliance, if any, with laws, regulations, contracts,
or grants.

Results - Our tests disclosed no instances of noncompliance which require disclosure
herein under Government Auditing Standards.

3. Objective - Present significant deficiencies, if any, in internal control over financial
reporting which could adversely affect the College’s ability to record, process,
summarize, and report financial data in the financial statements.

Results - Our tests disclosed no material weaknesses in internal control over financial
reporting which require disclosure herein under Government Auditing Standards.

North Carolina General Statutes require the State Auditor to make audit reports available to
the public. Copies of audit reports issued by the Office of the State Auditor may be obtained
through one of the options listed in the back of this report.

b, Couplult -

Ralph Campbell, Jr.
State Auditor
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STATE OF NORTH CAROLINA

®ffice of the State Auditor

300 N. SALISBURY STREET

RALEIGH. N. C. 27603-5903

TELEPHONE: (919) 733-3217

RALp: f:::;i;: JR. FAX: (919)733-8443
STA

INDEPENDENT AUDITOR’S REPORT ON THE FINANCIAL STATEMENTS

Board of Trustees
Randolph Community College
Asheboro, North Carolina

We have audited the accompanying Balance Sheet of Randolph Community College, a
component unit of the State of North Carolina, as of June 30, 1998 and the related Statement
of Changes in Fund Equity and Statement of Current Funds Revenues, Expenditures, and
Other Changes for the year then ended. These financial statements are the responsibility of
the College’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Randolph Community College as of June 30, 1998, and the
changes in fund equity and the current funds revenues, expenditures, and other changes for the
year then ended in conformity with generally accepted accounting principles.

The required supplementary information on year 2000 issues listed in the table of contents is
not a required part of the basic financial statements but is supplementary information required
by the Governmental Accounting Standards Board, and we did not audit and do not express an
opinion on such information. Further, we were unable to apply to the information certain
procedures prescribed by professional standards because we could not evaluate the
information using the criteria in Governmental Accounting Standards Board Technical
Bulletin 98-1, Disclosures About Year 2000 Issues, as amended. In addition, we do not
provide assurance that the College is or will become year 2000 compliant, that the College’s
year 2000 remediation efforts will be successful in whole or in part, or that parties with which
the College does business are or will become year 2000 compliant.
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INDEPENDENT AUDITOR’S REPORT ON THE FINANCIAL STATEMENTS
(CONCLUDED)

In accordance with Government Auditing Standards, we have also issued our report dated
March 10, 1999, except for the first paragraph, as to which the date is April 22, 1999, on our
consideration of the College’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grants.

Fabh. Complett J.

Ralph Campbell, Jr.
State Auditor

March 10, 1999, except for Note 15,
as to which the date is April 22, 1999




J18YIVAY Ad0J 1539

¢8'G/Z00¢9l § B608LGF6 § 0CBI6CL $ ZIGELCS ZTI9LO0IT $ 6G€cl0G. & Z88ch9lS § sjossy |ejol
¥9'G8G'€.S ssa1601d Ut uononssuo)
L6°021'GS6 syoog Aieiqi
vv'€8.'06 SO[9IYBA JOJON
69'G85'29t') awdminbg
06'vLL'LOY SjuawaAoidw) pue samnNoNAS JBYI0D
0v'2e9'c9e’h sBuipjing
8L Cov'8vy pue
:s)assy paxi4
02'295'8 abejsod
60°0¥8°C9L sleusje pue salddng
LL°2SL'6YL alesay 10} asipueydIsy
:S9LI0JUdAUY
€261} 3]qeA1909y SUBOT JUApPN)S
18°22¢'9 salouaby |e1apad wolj ang
1€°856'1L9 v5'68L°L1 8|qeAIe08Y SJUN0IGY
:sajqeA1asay
€E V61 b6 0T LL0'eld €6°G9G't SIUN02DY 1axe N Asuopw
G9'98Z°1L 0z'8.6'¢l ¥S'910°L 95'€86'€9l G2'G62'G9 L1'OvE'18E Bupioay - yueg ut yseo
000 $ 000 $ 000 $ o000 $ 000 0005t ¢ oo0seet $ spund abuey) pue yseQ Apad
:sjuajeainby yseo pue yses
SLASSY
jue|d ul papuadxaun Aouaby ueo’ pajousay Aejoudoid |esaussn
JuswisaAu|
papuisalun
spunjjue|d spun4 Aiejonpig spun4 juaing
v nquyxg 8661 ‘0 aunp
NNQQ.W QQQQN%%

2327110 Anunwwo?) ydiopuny

xC—
&l
e

IText Provided by ERIC

PArar



cT  T1EVIIVAY AJ0J 1534

286120020l § ©608.GH6 § 0CBL6EL § ZLGebc¢c$ Zc 1980/l $§ 6GEEL0SL § I88EV9LS §

‘Juswasless siy) Jo ped [eibejul ue ate syuswiale)s jeloueuy ay) o} sajou BuiAuedwoooe ayy

i1

Aynb3 puny pue sagiiger [ejoL

28°6/2°002°9) G.'$99'96. 000 LL'SEL'T 09'¥8H'091 25'990°02. £6°922'021 Knb3 pung |ejol
25°990'02. €6°922 0¢C! psjoujsalun
G/ ¥99'96. LL°SEL'Z  09°'v8°091 pajouIsey
:saouejeg pund
18'GEZ'6GE suoneuoq
90'vSL'cll |euonnnsu)
$8°€50'CEE |eJepa4
Z1'81E'6ps'9 Auno)
66°'€15'0G8'8 aels
:S]assy Paxi [eJouss) Uy JUSWIISaAU|
:A)inb3 pung
000 €29LL'6PL 02'8.6°cl 000 1179186 10°299°0€ A YA L1 saljjiqel jejoL
0z'8l6'cl S10U)0 40} pI8H spund
00°€lS's 00°'¥66'8€€ SABOT UOIJBIBA PaNIdoy <+
8G°6€9°'L1L sauaby a)elg 0} anQ
S6°LEL'S €116 €1°192'08 jjoifed panioody
00'0€.2'G2 sbeuigjay
00°222'9vL anq Ayusung
:ajqeled syoenuo)
000 $ €T609'9 $ 000 $ 000 ¢ zavbl'v $ ¥6'9c21z $ cO'Llesz ¢ a|qeded sjunodoy
:sennqer
ALINOT NN ANV STILITIGVIT
ue|d ul papuadxaun ~ Kousby ueol pajoLisay Aejaudoig |ejauss)
JusWISaBAL|
pajousaiin
spun4 jueid spun4 Aenpi4 spun4 juaun)d
Z 230d 8661 ‘0 ounr
V nqmx:y 129Y§ oUDPIDYg
2821109 dnumumo)) ydjopuvy
° )

E

Aruitoxt provided by Eic:



A

T18YTIYAY A0D 1538

54

‘Juawa)ess siyj jo Led |eibajul ue aie sjuBWSIE)S |RIOUBLY BY) 0} Sajou BuiAuedwoooe ay|

v

¢8'GIZc00c01 § GIv9996L $§ ZIGEl’c § 09vBY09L § 2599002 § €69220¢1 § 8661 ‘0€ eunp Aynb3 puny
L1'9LL'GET'G 6G°€G.'GED'L zrsshe LL'ELZ6LL 98°E/V'1EL G€'G60 99 1661} ‘} Ainr Aynb3 puny
G9'651°'G96 (v8'880'6€2) (se61€) 6V LLE LY (ye20¥°L1) BL'LEL'YS Jea,) ay) 10} (aseasdaq) asealauy| jaN
zL9ee’ee (25°1z6'8E) 08°065'S (1nQ) u| ssaysuel | Aiojepuen-uoN
1s19jsues)
8272106 9¥'966 6821 SE'6LE 8C°EvT LG8 v1°297'18. 81°/8E€'8EL'8 suopanpaq 18Yjo pue sanjpuadx3 jejor
GE6LE suononpaq pue sanypuadxy 8YI0
82°L€1°0S sanoe4 Jueld Jo jesodsiq
2.'168'GS. sj0aloid aAIT pue sasudiayu] Aseljixny
9/'6.¥'eS s)oog
90'9p6'21 S9OIYSA JOJON
By veLELy wswdinbg
¥C L1€6'€9 sjuswaAoiduw| pue sainPOnNg Jayl0
26'806'Ly.L sBuipjing
Jueld
oLvEL'LL palan0d8Yy SJS07) 1081IpU|
Z1'60L'vE8 Zy'v98'se 81°/8£8E1'8 [eJaua9) pue [euolesnp]
suonanpag 19yjQ pue mw._:u__ucmﬁxm
£€6'968°G10°L 06°0.5°210°) 000 1.'V¥1G268 2£'28¢'608 95°/26'981°8 SUOlIPPY J3YJQ puUE SBNUBARY |ejo)
00°26L'} 19'¥6E’ L Z5661°E $921N0G JaY0
£6'96£'€16 sonjioe 4 jueld 10} papuadx3
00'005°61 awoou| [eyusy
vLpLL'89. S8JIAISG pue s9jes
50'659°L¢ 18°169'82 $99 Juapnig
LEV6L LY 2SvISLL 88'828°/L) SWOoJU| 1S318JU| pUB JUSWISBAU|
LVVIL'ER) Ge'1L9 S]OBIJUOYD) PUEB SJUBIS) ‘SYIS) aleAld
0591291 S$)9BJJU0T) PUR SJUBICS) 9)eIS
0L0g.'0¢. 91°792'/1L S]OBIJUOY) pUE S)UBIS) [e1apad
00°005'20} 6826968V GLZeLerL') suoneudoiddy Aunod
000 $ v.8.008 $ 000 $ 000 $ 000 $ €9°962°106'0 ¢ sabajoD Aunwwo)
JO Juswiedaq - uoledua) 18N
1SUORIPPY JaY)0 Pue sanuanay
jue|d ul papuadxaun ueo pajouisay Aejysudoid [EEIEDR)
JUBWSaAU|
pajomsalun
spung Jue|d spund spungjuaiing
Kepnpi4y
g nqnyxy 8661 ‘0 2unp papumg vaf

Qunbsy pun,y u1 saSuvy) fo juowmawis”
2821100 Aprunwwo?) ydjopuvy

=

Aruitoxt provided by Eic:



ST 3F18VVAY AJ0D 1S38

Juswale)s siyy jo yed jeibaju; ue ase susws)e)s [eloueuY 3y 0) sajou BujAuedwoaoe ay )

Ainb3 pung uj (eseasda() aseasdu] JoN

(1nO) uj siajsuel | A10)epuBpy-UON
paule3 sanuaAay JaAQ Sidi9oay pajousay
:(suoponpag)/suonIppy pue siajsuesy

sainypuadx3 jejoy

s108l01d aAIT pue sasudiayug Atejixny
Ply jeloueuly Juspmg
yoddng jeuoinyysu
aoueUsjUielN pue uolhelado jue|d
S90IAI8S JUBpN)IS
$821n0s9Yy Bujuies
80ln8S JlQnd

uoionnsu|

:[eJBUSS) pUE |euoljeanp3
:sainyipuadx3y

sSanuaAsy |e}o)

$924N0G 48410
8WOoU| [ejuay

$80IAI19G pue S9|eg
s8a4 juspnig
BWODU| }S3JB)U| PUB JUBLLJSIAU]
SJOBJJUOD pUB SJURID) ‘SYIO) BjeAld
S)0BJJUOD pUEB SjueID) B)eIg
SJOBIUOY) PUE Sjuels) |elapa4
suoyeudoiddy Ajuno)

sabajjoD Ajunwwo)
Jo Juswipedaq - uoiedyIHaY 18N
:SONUBAY

¢89G00El § €£Gh6¢E8 $ 6V1iciv $§ v8celey § (PELOVIE) § BLLIELHS $
{00'595°¢) (z279eg7eE) (z29¢g'ee) (zG'126'8%) 08°'065°G
z29'10z'ey 6V LI LY 6V LLT LY
£6'021°'90Z'6 ¥¥'8SZ'¥SL'6 Z1'601'vE8 Ze'6Y1°026'8 ¥1°29.°18. 81°/8€'8EL'8
80'¢62'6E. Z.°168'65. 2.°168'662 2116865
8G6°19/'65S ¥6°201'265 60°¥16'CSS G8'€61'6¢ G8'e61'6E
£6°200°9V¢°) 66°25Z'vOv'L 98'/80°LY €2'v91'e9E’L S iv9'L 82°02G'GSE'L
eeyLz'1L98 10'098°LS6 L0'098°LS6 L0'098°1LG6
61°6G.'0GY €9°€29'G.Y £9°895°2 00°6S0'ELY 16°6LZ'8L £0'GEB'VSY
68'v16'282 Z6'650'0LE £9'686'C2 62°0.0°/82 62°0.0'282
80'629'8 80°€0L'LY 80°€0L LY
62'925'1S6'v 66'€6/°222's £8'5¥8'C/L 2.'106'6¥0'G 2.'106'6¥0'G
£9'061'€0€'6 00'61£'0£8'6 Z1'601°pE8 88'602'966'8 2£'282'608 95'/26'981'8
¥¥'896'G €169 00°/6."1 EL¥6S Y L9'V6E'L Z5'661°E
00°00G6'ZL 00°00S°61 00°005°61} 00°005'6}
gezre'sll vLvL2'892 viL'vLL'89.L vLvLL'892
85°0p0°€6 Z6°0S€'001 Z6°0SE°001 5065912 1816982
09'921'22 0¥ EVE'GE ov'eve'se ZSPLS'LL 88'828'L1
16'805'¢L 06'6€£'G01 66'8/2'S0L Ge'L9 GeE'L9
Gl €26'Y €9°/EV'EL £9'LEV'EL
G8'799'L¥9 01°¢98'0¢gL ¥6'G6G'ELL 9192’11 9129211
eV LGS POLL GL'ZZL'6PL ) SLezi'evl'L SLezLevl’lL
80°190'99G'9 $ £9'962°L06'9 $ 000 £9'0G2°L06'9 $ 000 £€9'962°106'9 $

L661 8661 pajoLIsay elo) Kieyandold |Bjsus

0E eun[ papug JesA peymsaiun
s|elo].

D nquyxyg

(L661 49f Sprof aanvivduo) yimM)

8661 ‘0€ dunf papug ivaf

saSuvy) 1oy puv ‘Saanppuadxsy ‘Sonuaady spun,y Juaiiny) Jo juawvIS
2821109 Apunwwmo)) ydjopuvy

Q

g}

IC

E

Aruitoxt provided by Eic:



RANDOLPH COMMUNITY COLLEGE
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 1998

NOTE 1

SIGNIFICANT ACCOUNTING POLICIES

A.

Financial Reporting Entity - The concept underlying the definition of
the financial reporting entity is that elected officials are accountable to
their constituents for their actions. The accompanying financial
statements present all funds for which the College’s board of trustees is
accountable. Related foundations and similar non-profit corporations for
which the College is not financially accountable are not part of the
accompanying financtal statements. Randolph Community College is a
component unit of the State of North Carolina and the financial statements
of the College are an integral part of the State’s Comprehensive Annual
Financial Report.

Basis of Presentation - The accompanying financial statements are
presented in accordance with generally accepted accounting principles
guided by standards of the Financial Accounting Standards Board, except
in circumstances where the Governmental Accounting Standards Board
has issued a pronouncement applicable to public colleges and universities.
The College also follows the fund accounting and reporting guidelines set
forth by the American Institute of Certified Public Accountants in its
Industry Audit Guide, Audits of Colleges and Universities.

Fund Structure - The accompanying financial statements are structured
into three categories of funds: Current, Fiduciary, and Plant Funds.

The Current Funds are used to account for all financial transactions of
the general operations of the College, with the unrestricted and restricted
funds shown separately. Also, the Proprietary Funds reflecting the
operations of the student supply store, other auxiliary enterprises, internal
service funds and student activity funds are shown separately from the
other unrestricted funds.

The Fiduciary Funds are used to account for the Student Loan Funds,
Endowment Funds, and Agency Funds held by the College. The Agency
Funds are those funds of students and organizations held by the College as
custodian. The transactions of the Agency Funds do not result in any
revenues or expenditures for the College; therefore, these funds are not
reflected in the statement of changes in fund equity.

The Plant Funds are used to account for the Unexpended Plant Funds and
the Investment in Plant Fund.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE 1

SIGNIFICANT ACCOUNTING POLICIES (CONCLUDED)

D.

Basis of Accounting - The accompanying financial statements were
prepared in accordance with generally accepted accounting principles for
colleges and universities. The generally accepted basis of accounting for
colleges and universities is the accrual basis, except that no depreciation
expense is reflected.

Receivables - The receivables reflected in the accompanying financial
statements are considered to be collectible at June 30, 1998.

Inventories - Inventories held by the College are priced at cost using the
last invoice price. The inventories for the Current Unrestricted General
Funds consist of expéndable supplies held for consumption. Inventories
for the Proprietary Funds consist of textbooks and other merchandise for
resale.

Fixed Assets and Depreciation - All fixed assets are reflected as
expenditures of the fund when purchased in the year of acquisition. The
fixed assets acquired are reflected as an addition to the Investment in
Plant Fund and carried at the cost of acquisition until disposed of. No
depreciation is reflected.

Vacation and Sick Leave - The College’s policy is to record the cost of
vacation leave when earned. The policy provides for a maximum
accumulation of unused vacation leave of 30 days which can be carried
forward each July 1st or for which an employee can be paid upon
termination of employment. Also, any accumulated vacation leave in
excess of 30 days at year end is converted to sick leave in unusual cases
with approval of management.

The College has the policy of recording the cost of sick leave when taken
and paid rather than when the leave is earned. The policy provides for
unlimited accumulation of sick leave, but the employee cannot be
compensated for any unused sick leave upon termination of employment.

Current Funds Revenues - Current funds revenues, as reflected on
Exhibit C, include (1) all unrestricted gifts, grants, and other resources
earned during the reporting period and (2) restricted resources to the
extent that such funds were expended. Current funds revenues do not
include restricted current funds received but not expended or resources
that are restricted by external persons or agencies to funds other than
current funds.



NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE2 - DEPOSITS AND INVESTMENTS

A. Deposits - All funds of the College are deposited in board-designated
official depositories and are required to be collateralized in accordance
with G.S. § 115D-58.7. Official depositories may be established with any
bank or savings and loan association whose principal office is located in
North Carolina or with the State Treasurer. Also, the College may
establish time deposit accounts, money market accounts, and certificates
of deposit. At year-end, the carrying amount of cash on deposit was
$2,049,043.77 and the bank balance was $2,172,753.21. All of the cash
was on deposit with private financial institutions.

The North Carolina Administrative Code (20 NCAC 7) requires all
depositories to collateralize public deposits in excess of federal depository
insurance coverage by using one of two methods, dedicated or pooled.
Under the dedicated method, a separate escrow account is established by
each depository in the name of each local governmental unit and the
responsibility of monitoring collateralization rests with the local unit.
Under the pooling method, each depository establishes an escrow account
in the name of the State Treasurer to secure all of its public deposits. This
method shifts the monitoring responsibility from the local unit to the State
Treasurer.

Of the cash on deposit with private financial institutions at June 30, 1998,
$200,000.00 of the bank balance was covered by federal depository
insurance and $1,972,753.21 was covered by collateral held by an
authorized escrow agent in the name of the State Treasurer (pooling
method).

NOTE3 - RECEIVABLES

The receivables at June 30, 1998 were:

Gross
Receivables
Accounts Receivable:

Students $ 19,845.34
Customers 1,049.48
Vendors 54,889.91
Returned Checks 2,117.20
Rental Income 375.00
Other 1.470.98

Total Accounts Receivable $  79,74791

Student Loans Receivable:

Institutional Loan Funds 3 1,119.23
o i9
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE4 - INTERFUND BORROWING

Interfund borrowing of a temporary nature has occurred where one bank
account is maintained for more than one fund. The number of funds with cash
overdrafts and the total of the overdraft within each fund group at
June 30, 1998 are as follows:

Number Total
Fund Group of Funds Overdraft
Current Unrestricted General 1 $ 1,434.32
Current Restricted 2 6,379.51
Agency 1 33.72
5 184155

Interfund borrowings of a temporary nature have not been reported as an asset
of the fund making the advance or as a liability of the fund receiving the
advance, because the fund making the temporary loan has not been determined
by the College.

NOTES - CHANGES IN FIXED ASSETS

A summary of changes in the fixed assets is presented as follows:

Balance Balance

July 1, 1997 Additions Deletions June 30, 1998
Land $ 345,962.78 $ 102,500.00 $ 000 § 448,462.78
Buildings 12,179,295.40 183,327.00 12,362,622.40
Other Structures and Improvements 339,704.87 61,410.03 401,114.90
Equipment 1,357,416.20 45,970.02 40,800.53 1,362,585.69
Motor Vehicles 78,837.38 17,.946.06 96,783.44
Library Books 916,093.26 48,964.46 9,936.75 955,120.97
Construction in Progress 17,806.28 569,420.64 13,641.28 573,585.64
Total Fixed Assets $ 15,235,116.17 $ 1,029,538.21 $ 64,378.56 § 16,200,275.82

NOTE6 - OPERATING LEASES

The following schedule presents the composition of rental expense for all
operating leases except those with terms of a month or less that were not
renewed:

Minimum Rentals $ 52,071.49
Contingent Rentals
Less: Sublease Rentals

Total Rental Expense $ 52,071.49
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE 7

NOTE 8

COMMITMENTS AND CONTINGENCIES

Commitments on Construction Contracts - Commitments on construction
contracts were outstanding for the following projects at June 30, 1998:

Project Amount
Campus Store Building $ 273,006.00
AE Building Reroofing Project 118,342.00
Total Commitments on Construction Contracts $ 391,348.00

RISK MANAGEMENT

The College is exposed to various risks of loss related to torts; theft of, damage
to, and the destruction of assets; errors and omissions; injuries to employees;
and natural disasters. These exposures to loss are handled via a combination of
methods, including participation in various state-administered risk pools,
purchase of commercial insurance, and self retention of certain risks.

Tort claims of up to $150,000 are self insured under the authority of the State
Tort Claims Act. In addition, the State provides an additional $11,000,000
public officers’ and employees’ liability insurance via contract with a private
insurance company. The premium, based on a composite rate, is paid by the
Department of Community Colleges directly to the insurer.

Fire and other property losses are covered by contracts with private insurance
companies. There have been no significant reductions in insurance coverage
from the previous year and settled claims have not exceeded coverage in any of
the past three fiscal years.

State-owned vehicles used for instructional purposes are covered by liability
insurance handled by the State Department of Insurance. Liability insurance
for other college-owned vehicles are covered by contracts with private
insurance companies.

The College is protected for losses from employee dishonesty and computer
fraud for employees paid in whole or in part from State funds. The blanket
honesty bond is with a private insurance company and is handled by the State
Department of Insurance with coverage of $5,000,000 per occurrence and a
$10,000 deductible. For employees who are not paid in whole or in part with
State funds, the College purchases insurance coverage as follows (with a
$1,000 deductible):

Employee Dishonesty 1,000,000
Theft, Disappearance, and Destruction 50,000
Depositor’s Forgery 10,000

11 21



NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE 8

NOTE 9

RISK MANAGEMENT (CONCLUDED)

Employees and retirees are provided health care coverage by the
Comprehensive Major Medical Plan, an intemal service fund of the State. The
Plan is funded by employer and employee contributions and is administered by
a third party contractor. Health care coverage is optionally available through
contractual agreements with several HMO plans.

The State Board of Community Colleges makes the necessary arrangements to
carry out the provisions of the Workers’” Compensation Act which are
applicable to employees whose wages are paid in whole or in part from State
funds. The College purchases workers’ compensation insurance for employees
whose salaries or wages are paid by the board entirely from County or
Institutional Funds.

Term life insurance of $25,000 to $50,000 is provided to eligible workers.
This self insured death benefit program is administered by the State Treasurer’s
Office and funded via employer contributions.

Additional details on the state-administered risk management programs are
disclosed in the State’s Comprehensive Annual Financial Report, issued by the
Office of the State Controller.

TRANSFERS BETWEEN FUND GROUPS

The following analysis reflects the details of the transfers between fund groups.

Plant
Current Funds Funds
Unrestricted
General Proprietary  __Unexpended
Non-Mandatory Transfers:
From: Campus Store $ 0.00 $ (290.80) $ 0.00
To: Unrestricted General Scholarship 290.80
From: Campus Store (33,336.72)
To: Building Fund - Campus Store 33,336.72
From: Vending (5,300.00)
To: Institutional Work Study 5,000.00
Continuing Education Assistance 300.00
Net Transfers In (Out) $ 559080 $ (38,927.52) $§ 33,336.72
BEST COPY AVAILABLE
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE 10

PENSION PLANS

A.

Teachers’ and State Employees’ Retirement System - Each permanent
full-time employee, as a condition of employment, is a member of the
Teachers’ and State Employees’ Retirement System of North Carolina
(System), a multiple-employer, cost-sharing, defined benefit pension plan
which is administered by the North Carolina State Treasurer. Additional
detailed information about the System is disclosed in the State of North
Carolina’s Comprehensive Annual Financial Report.  Employees
contributed 6% of gross wages and the College contributed, for pension
benefits, 7.78% of covered wages for the year ended June 30, 1998. The
College has no pension plan obligations beyond the matching already paid
into the System.

For the year ended June 30, 1998, the College had a total payroll of
$5,942,388.10, of which $4,634,599.47 was covered under the Teachers’
and State Employees’ Retirement System. The College contributed
$360,572.04 as matching pension costs during the year. Employee
contributions totaled $278,076.04.

The College made one hundred percent of its annual required
contributions to the retirement plan for the years ended June 30, 1998,
1997, and 1996, which were $360,572.04, $338,393.62, and $320,323.10,

respectively.

Deferred Compensation and Supplemental Retirement Income Plans
IRC Section 401(k) Plan - All employees who are members of the
Teachers’ and State Employees’ Retirement System of North Carolina are
eligible to enroll in the Supplemental Retirement Income Plan of North
Carolina in accordance with Internal Revenue Code Section 401(k).
Members of the plan may receive their benefits upon retirement,
disability, termination, hardship, or death. All costs of administering the
plan are the responsibility of the plan’s participants.  Voluntary
contributions by employees amounted to $83,700.00 during the year
ended June 30, 1998.

IRC Sections 403(b) and 403(b)(7) Plans - All permanent employees who
are at least half-time can participate in tax sheltered annuity plans created
under Internal Revenue Code Sections 403(b) and 403(b)(7). The
employee’s eligible contributions, made through salary reduction
agreements, are exempt from federal and state income taxes until the
annuity is received or the contributions are withdrawn. These plans are
exclusively for employees of educational institutions and non-profit
organizations. All costs of administering and funding these plans are the
responsibility of the plans’ participants. Voluntary contributions by
employees amounted to $20,280.00 during the year ended June 30, 1998.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE11 - OTHER POSTEMPLOYMENT BENEFITS

A. Health Care for Long-Term Disability Beneficiaries and Retirees -
The College participates in state administered programs which provide
health care benefits to eligible former employees. Additional detailed
information about these programs is disclosed in the State of North
Carolina’s Comprehensive Annual Financial Report. The College
contributes 2% of covered payroll under the Teachers’ and State
Employees’ Retirement System for these health care benefits. For the
fiscal year ended June 30, 1998, the College’s total contribution for these
health care benefits was $92,692.02. The College assumes no liability for
these health care benefits provided by the programs other than its
contribution.

B. Long -Term Disability - The College participates in the Disability
Income Plan of North Carolina (the Plan). The Plan provides disability
income to eligible participants. Eligible participants are employees that
are members of the Teachers’ and State Employees’ Retirement System.
Additional detailed information about the Plan is disclosed in the State of
North Carolina’s Comprehensive Annual Financial Report. The College
contributes .52% of covered payroll under the Teachers’ and State
Employees’ Retirement System to the Plan. For the fiscal year ended
June 30, 1998, the College’s total contribution to the Plan was
$24,099.92. The College assumes no liability for long-term disability
benefits under the Plan other than its contribution.

NOTE12 - UNEXPENDED COUNTY APPROPRIATIONS
Unexpended County Current Funds and County Plant Funds do not revert and
are available for future use as approved by the county commissioners.

NOTE 13 - RANDOLPH COMMUNITY COLLEGE FOUNDATION, INC.

The records of the Foundation are maintained separately by the College.
Because the Foundation is a separate entity, a separate report is prepared and
provided to the directors of the Foundation by the Office of the State Auditor.
During the year ended June 30, 1998, the Foundation provided $138,387.17 for
scholarships and awards to students of the College and program support to the
College.
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NOTES TO THE FINANCIAL STATEMENTS (CONCLUDED)

NOTE 14

NOTE 15

STUDENT FEES COLLECTED

The student fees reported in the accompanying financial statements represent
the student fees administered by the College. Other student fees collected by
the College for the year ended June 30, 1998 are not reflected on the statement
of revenues, expenditures, and changes in fund equity (Exhibit B) since they
are deposited into a separate fund administered by the Department of

'~ Community Colleges. These receipts are as follows:

Student Fees:
Curriculum:
In-State $ 525,136.33
Out-of-State 41,928.56
Total Curriculum $ 567,064.89
Non-Curriculum:
Occupational 154,270.50
Other Fees:
GED Testing, 2,890.00
Total Student Fees $ 724,225.39

EVENT SUBSEQUENT TO COMPLETION OF INITIAL AUDIT FIELD WORK

On March 29, 1999, the Governmental Accounting Standards Board (GASB)
issued Technical Bulletin (TB) 99-1, Disclosures about Year 2000 Issues — an
amendment of Technical Bulletin 98-1. The amendment, among other things,
provides that required year 2000 disclosures may be reported as required
supplementary information. Retroactive application of TB 99-1 is permitted.
The College has elected to apply TB 99-1 retroactively for its 1998 financial
statements, and to present the year 2000 disclosures as required supplementary
information.
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RANDOLPH COMMUNITY COLLEGE
REQUIRED SUPPLEMENTARY INFORMATION
JUNE 30, 1998

YEAR 2000 ISSUES

Governmental Accounting Standards Board Technical Bulletin 98-1 (TB 98-1), Disclosures
about Year 2000 Issues, dated October 1998, states in part that (a) the year 2000 issue is the
result of shortcomings in many electronic data processing systems and other equipment that
may adversely affect a government’s operations as early as fiscal year 1999, and (b) problems
affecting a wide range of government activities will likely result if computers and other
electronic equipment that are dependent upon date-sensitive coding are not corrected.
TB 98-1 further states that these problems have a potential for causing a disruption to some
government operations and may temporarily increase the cost of those operations. In
accordance with the requirements of TB 98-1, the College makes the following disclosures
about year 2000 issues.

Description of Year 2000 Issues and the Stages of Work Necessary to Make Systems
Compliant - The College’s mission critical electronic data processing systems and equipment
are provided by the Department of Community Colleges, but the systems can be modified by
the College. The Department of Community Colleges is responsible for remediating the core
operations of these systems and the College is responsible for modifications it has made to the
systems.

The College has other systems not provided by the Department of Community Colleges and
has recognized the urgency in dealing with the year 2000 dilemma and established a Year
2000 Project Team during fiscal year 1997. The project team’s roles and responsibilities
include: conducting awareness sessions with department/technical contacts; determining the
business impact of system failures; identifying date sensitive systems, electronic equipment,
and equipment with embedded chips; determining contingency plans; determining source of
funds; determining conversion approaches and schedules; analyzing third-party compliance;
working with application analysts and programmers to test acceptance and production
readiness, convert applications and equipment, and test applications; and work with a special
year 2000 test resource team to perform quality assurance reviews.

The College and the Department of Community Colleges have completed an inventory of the
College’s electronic data processing systems and other electronic equipment that may be
affected by the year 2000 issue and that are necessary to conducting the College’s operations.
The College and the Department of Community Colleges are subjecting those systems and
equipment to the following stages of work to address year 2000 issues:

e Awareness Stage - Establishing a budget and project plan for dealing with the year 2000
issue.

e Assessment Stage - Identifying the systems and components for which year 2000
compliance work is needed.
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REQUIRED SUPPLEMENTARY INFORMATION (CONCLUDED)

* Remediation Stage - Making changes to systems and equipment.

» Validation/Testing Stage - Validating and testing the changes that were made during the
remediation stage.

The College’s and the Department of Community Colleges’ year 2000 remediation work for
their mission critical systems and electronic equipment is in the following stages of work as of
June 30, 1998. (A — needs to be addressed, P —in process, C — completed)

Validation/
Description of Mission Critical Awareness | Assessment | Remediation | Testing
System Stage Stage Stage Stage

General Ledger, Accounts Payable,
Payroll and Human Resources,
Student Accounts Receivable and
Cash Receipts, Purchasing, Student
Admission, Student Financial Aid,
Continuing Education Registration,
Equipment Inventory, Common
System Containing Control
Numbers Used to Support Various
Other Applications, and the Unix
Operating System C C P A
Curriculum Student Registration,
Literacy Application that Accesses
Continuing Education Records for
Tracking Students, LAN &
Distributive Network Systems C C C P
Library & Academic Resource
Systems, Communications

Systems, Payroll Direct Deposit C P P P
Bookstore Supply, Computer Labs
for Student Use C C P P

Because of the unprecedented nature of the year 2000 issue, its effects and the success of
related remediation efforts will not be fully determinable until year 2000 and thereafter. As a
result of this uncertainty, management cannot assure that the College is or will be year 2000
ready, that the College’s and the Department of Community Colleges’ remediation efforts will
be successful in whole or in part, or that parties with whom the College does business will be
year 2000 ready.

Outstanding Contractual Commitments Related to Year 2000 Efforts - The College had
no contractual commitments outstanding at June 30, 1998 related to year 2000 remediation
efforts.
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STATE OF NORTH CAROLINA

®ffice of the State Auditor

300 N. SALISBURY STREET

RALEIGH, N. C. 27603-5903

TELEPHONE: (9189)733-3217
FAX: (919)733-8443

RALPH CAMPBELL. JR.
STATE AUDITOR

INDEPENDENT AUDITOR’S REPORT
ON COMPLIANCE AND ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Trustees
Randolph Community College
Asheboro, North Carolina

We have audited the financial statements of Randolph Community College, a component unit
of the State of North Carolina, as of and for the year ended June 30, 1998, and have issued our
report thereon dated March 10, except for Note 15, as to which the date is April 22, 1999. We
conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the College’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grants, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance that are required to be reported under Government Auditing
Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the College’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing
our opinion on the financial statements and not to provide assurance on the internal control
over financial reporting. Our consideration of the internal control over financial reporting
would not necessarily disclose all matters in the internal control over financial reporting that
might be material weaknesses. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively




INDEPENDENT AUDITOR’S REPORT
ON COMPLIANCE AND ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS (CONCLUDED)

low level the risk that misstatements in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over financial reporting and its operation that we consider to be
material weaknesses.

This report is intended solely for the infdrmation and use of the Board of Trustees and the
State Board of Community Colleges, management and staff of the College, the Governor, the
State Controller, the General Assembly, and the U.S. Department of Higher Education and is
not intended to be, and should not be, used by anyone other than these specified parties.

Tabd, Corplett .

Ralph Campbell, Jr.
State Auditor

March 10, 1999, except for the first paragraph,
as to which the date is April 22, 1999
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DISTRIBUTION OF AUDIT REPORT

In accordance with G.S. § 147-64.5 and G.S. § 147-64.6(c)(14), copies of this report have been
distributed to the public officials listed below. Additional copies are provided to other
legislators, state officials, the press, and the general public upon request.

EXECUTIVE BRANCH

The Honorable James B. Hunt, Jr.
The Honorable Dennis A. Wicker
The Honorable Harlan E. Boyles
The Honorable Michael F. Easley
Mr. Marvin K. Dorman, Jr.

Mr. Edward Renfrow

Mr. H. Martin Lancaster

Dr. Larry K. Linker

Mr. Ronald W. Jones

Mr. Jerry W. Tillman

Governor of North Carolina

Lieutenant Governor of North Carolina
State Treasurer

Attomney General

State Budget Officer

State Controller

President, Department of Community Colleges
President, Randolph Community College
Dean of Administrative Services
Randolph Community College
Chairman, Board of Trustees

Randolph Community College

LEGISLATIVE BRANCH

Appointees of the Joint Legislative Commission on Governmental Operations

Senator Marc Basnight, Co-Chairman
Senator Frank W. Ballance, Jr.
Senator Patrick J. Ballantine
Senator Roy A. Cooper, III
Senator James Forrester
Senator Wilbur P. Gulley
Senator David W. Hoyle
Senator Howard N. Lee
Senator Fountain Odom
Senator Beverly M. Perdue
Senator Aaron W. Plyler
Senator Anthony E. Rand
Senator Robert G. Shaw
Senator Ed N. Warren

Senator Allen H. Wellons

Representative Phillip A. Baddour, Jr.
Representative N. Leo Daughtry
Mr. Thomas L. Covington

May 25, 1999

Representative James B. Black, Co-Chairman
Representative Martha B. Alexander
Representative E. Nelson Cole
Representative James W. Crawford, Jr.
Representative W. Pete Cunningham
Representative Ruth M. Easterling
Representative Joe Hackney
Representative Thomas C. Hardaway
Representative Martin L. Nesbitt
Representative Edd Nye
Representative William C. Owens, Jr.
Representative Liston B. Ramsey
Representative E. David Redwine
Representative Stephen W. Wood
Representative Thomas E. Wright

Other Legislative Officials

Majority Leader of the N.C. House of Representatives
Minority Leader of the N.C. House of Representatives
Director, Fiscal Research Division
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ORDERING INFORMATION

Copies of this report may be obtained by contacting the:

Office of the State Auditor

State of North Carolina

300 North Salisbury Street

Raleigh, North Carolina 27603-5903

Telephone:  919/733-3217

Facsimile: 919/733-8443
E-Mail: reports@ncauditor.net

A complete listing of other reports issued by the Office of the North Carolina State
Auditor-is available for viewing and ordering on our Internet Home Page. To access
our information simply enter our URL into the appropriate field in your browser:
http://www.osa.state.nc.us.
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